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TransCanada is studying the feasibility of providing gas service to 
additional markets east of Quebec City and the Maritime provinces. This 
study calls for construction of a receiving and vaporization plant near 
Quebec City. Under study is a plan to transport liquefied natural gas 

by carrier from reserves in the High Arctic which might not be connected 
readily by pipeline. Also under study is a plan to service other markets 


east of Quebec City and the Maritimes by transporting gas by LNG 


carriers, by trucks or by the traditional pipeline method. 


/ | ge \ 
TRANSMISSION PROPOSALS, \*e%, 
/ UNDER STUDY ay 


/ LABRADOR ) 


/ seeeeeee Pipeline Systems 
» aw ae ae a\NG from Arctic Islands 


--— of 


\ anee 7 
SS 4 oe oS, 
= @ é@ el 
\ c Vaporization ®. of BE 
\ QUEBEC Pp %o* 
= Plant o”” (IA 
/ 
nee Trois - Rividres yautt V get xe 
X ats € o ae 
ONTARIO ES « ar Onchec ae @ “a, 0 
‘ JE / ®. 
ae M ntréeal =. z : NEW BRUNSWICK 
= ~: -% Ye 
~E f #8>* Sherbrooke aS 
ee Oe ¢ % 
I | 4 % 
) 
/ MAINE; 


in A 
Saint John % 
NOVA SCOTIA 
i oe ENS a bem 


TransCanada PipeLines 


Application by TransCanada PipeLines to National Energy Board calls 
for extension of existing pipeline to Trois-Rivieres and Becancour. 


Second phase would be to extend pipeline to Quebec City and the Eastern 


Townships. 


/ 
4/ PROPOSED EASTWARD EXPANSION 
/ 


Mes TransCanada PipeLines system 
M1 (nitial expansion to Trois-Riviéres, Phase 1 
HHNMTEHHHEHIHEE Extensions to Quebec City and Eastern Townships, Phase 2 


QUEBEC 
ONTARIO 


Trois - Rivieres_ 


! 
NEW BRUNSWICK 


i = | 
yin TAS herbrooke 


Troglife 


TransCanada PipeLines 


™ 


ej a i+ 1.3 


iwi & 


MEBs, News Release 


TransCanada PipeLines 


P.O. BOX 54 COMMERCE COURT WEST, TORONTO, CANADA, MBL 1C2 


Public Affairs Department 
Press Contact - H. A. Winch (416) 869-2580 
CALGARY, Alta., April 5, 1978: A plan to extend natural gas service in 


Quebec and reduce Canada's dependence on foreign oil supplies has been 


submitted to the National Energy Board by TransCanada PipeLines. 


In an application filed yesterday with the NEB, TransCanada is seeking 
approval to extend the Company's natural gas pipeline system to Trois- 
Rivieres and Becancour at a cost of $88 million. This would be the 

first phase of a two-phase project to extend the TransCanada system to 


Quebec City and the Eastern Townships area. 


TransCanada is also studying the feasibility of providing gas service to 
additional markets in Quebec east of Quebec City and in the provinces of 


New Brunswick, Nova Scotia, Prince Edward Island and Newfoundland. 


James W. Kerr, Chairman and Chief Executive Officer of TransCanada, 
addressing the annual shareholders meeting here today, said the project, 
would help meet the Federal Government's objective of self-reliance in 


energy by substituting domestic natural gas for foreign oil. 


Mr. Kerr also noted that the objective of self-reliance could also be 


furthered by a greater use of Alberta produced oil in central Canada. 
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TransCanada is also studying the feasibility of constructing a Liquefied 
Natural Gas (LNG) receiving and vaporizing plant near Quebec City with 
connections to the TransCanada system. This gas would be transported by 
carrier from the reserves in the High Arctic which might not be con- 
nected readily by pipeline. Feasibility studies are also being made of 
projects designed to carry gas to other areas of Quebec and the Maritime 


provinces either by pipeline, by truck or LNG carrier. 


"It is one of the most extensive and imaginative projects undertaken by 
TransCanada since it began construction of its original system in 1956," 


Said Mr. Kerr. 


The first phase of the project would include approximately 130 miles of 
large diameter pipe to Trois-Rivieres, and 3/7 miles of smaller diameter 
lateral lines. In addition to serving new markets, the line will improve 
the security of service to the Montreal area, Mr. Kerr said. The second 
phase would consist of extending the TransCanada system to Quebec City 
and to the Eastern Townships area. Work on the first phase of this plan 
could be completed as early as November 1979 and on the second phase a 


year later. 


Mr. Kerr said that the Company has been monitoring the situation in 
Quebec for several years. Following TransCanada's most recent in-depth 
study of the Quebec market, and concerns expressed by Quebec regarding 
its dependency on oil for more than 70% of the province's energy require- 


ments and the enunciation of the self-reliance policy, it was decided 
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that an expansion of the TransCanada system should take place as soon as 


possible. 


Mr. Kerr noted that extensive market studies undertaken by TransCanada 
in Quebec have established that a large potential for increased con- 
sumption of natural gas in that province can be realized provided 
appropriate government action takes place regarding substitution of 


foreign oil. 


TransCanada's studies indicate that increased annual sales of about 200 
billion cubic feet of natural gas could develop over a five-year period 
in the Phase 1 and Phase 2 markets, including Montreal. This is equiva- 
lent to 100,000 barrels of oil a day, or roughly the production of one 
tar sands plant. By displacing such quantities of foreign oil, Canada's 
balance of payments would be improved by more than $500 million annually 


at current oil prices. 


In regard to the plan to bring gas down from the Arctic Islands, Mr. Kerr 
said feasibility studies are still being conducted. ''However," he said, 
"it is apparent that a project which would consist of a liquefaction 
plant at King Christian Island in the High Arctic, with LNG to be trans- 
ported by ice-breaker carriers to a receiving terminal and vaporization 
facility near Quebec City is feasible."' The estimated cost of such a 


project would be about $2 billion. 
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TransCanada PipeLines 
QUEBEC EXTENSION 


APR 5 1978 


BACKGROUND INFORMATION 


The availability of natural gas in the province of Quebec began when 
TransCanada completed its pipeline facilities in the vicinity of Montreal 
and the first gas from western Canada began to flow through the system 


in 1958. 


Market surveys prior to this event had indicated that penetration into 
the populous metropolitan area of Montreal would be largely at the 


expense of foreign oil. 


However, the favorable marketing climate for natural gas created by the 
Suez crisis had dissipated by 1960 when world prices for fuel oil fell 


considerably. 


In 1960 the Federal Government established an "Ottawa Valley Line" to 
keep out overseas oil west of the Ottawa Valley and reserved the remainder 
of Canada for western Canadian oil production. Thus, in Quebec, natural 


gas was forced to compete with the lower-priced imported oil. 


As a result, the early years for the Quebec Natural Gas Company (prede- 
cessor of Gaz Métropolitain, inc.) the natural gas distribution company 


in the Montreal area f were plagued by financial difficulties. 


In 1963/64 the Quebec Electricity and Gas Board held a public hearing to 
inquire into the extension of natural gas service outside the franchise 


area of the Quebec Natural Gas Company. The Board rendered its decision 
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in 1965, stating that it was impossible at that time to extend gas 


service beyond the existing franchise area. 


By 1972 natural gas supplied only about 5% of the province of Quebec's 


energy needs as gas was unable to compete successfully with oil. 


A "White Paper" produced by the Quebec Government in 1972 concluded it 
was desirable to achieve an increased use of natural gas in the overall 


energy requirements of the province. 


An important first step towards the increased use of natural gas in 
Quebec became possible as a result of the decision by the National 


Energy Board in TransCanada's first rate case in 1973. 


In that decision the NEB established an Eastern Rate Zone which included 
Toronto, southwestern Ontario and all of TransCanada's system within the 
province of Quebec. This equalized the price of gas for similar service 


in southern Ontario and Quebec. 


The improved competitive marketing situation for natural gas in Quebec 
was soon affected by a further international event, namely, the decision 
of the OPEC nations to increase the world price of oil from about $2.20 


per barrel to $11.50 per barrel in the fali of 1973. 


Subsequently the Federal Government decided that the price of oil in 


Canada should rise by increments towards world price. Initially, oil 


, Seth 


' otalvore oft to SO canta «lag oe 


; =o) 
Hiiw ¥livtewsoote apegete os SEGaano ame at oe 
; 7 See 


+? beh Sease 2°Cl «° aaa aeigs) aus eq ae 
ri. Mes ) wee ah IH¢ ter Sea Bee ebysce? apenas as 


rivers 466) 2 @& 
/ 


. 


aay Laas »/ RY ROGRATONe SH). ab teri eee Tey 
Lo hae ivf aoteised ote Is fie eo @ReReaoeis 
i: «p22 Sac cagh? wo gbeeedennd at 

7 «) 


ew Sito), at ree ee | Lede lidated, a is ae : 


ate 
» sh atoR\ :‘pheyetvanpmk? de..tie 24 ci a ¢ Seay 


L - 


fai). te. se R Tyce 3137 qotiowsie: son a 
wiekoeh af: swissie: -Iheee bi aaa aici wb iaf. o ih 
O*.22 .gaots. worY (Go teak Gino a valent og 


LVS to Cab fonts sh iovnmt t 


it 
a e 
Me =i 7 ni 


ate : i i ere 
ot Lie 3a eng mele. oado tees ere ei ‘ 
to .cileittst vende’ bitew coos alec 


“a 


~ 
> 


oe tee 


prices rose faster than regulated natural gas prices. Subsequently, ex- 
ploration declined due primarily to the taxing and pricing dispute 
between the Federal and Alberta Governments. At the same time, demand 
for natural gas was substantially increased because gas was underpriced 
relative to oil and this resulted in forecasts of shortages in the near 


and medium term. 


In 1975, the Federal and Alberta Governments established higher wellhead 
prices for natural gas with an ultimate view of achieving parity in oil 
and gas prices. This agreement did much to encourage exploration and 
production of gas in Alberta -- to the point where today we have a 
surplus supply -- but because the marketing of oil and gas are quite 
different, parity pricing has not been achieved. In Quebec the price of 


gas exceeds the price of oil. 


With respect to Liquefied Natural Gas (LNG), TransCanada has been involved 
in substantial engineering, climatic and hydrology studies since 1973 in 
connection with the transportation of LNG and the siting of regasification 


plants in eastern Canada. 


In November 1975, the Company initiated a study on LNG carrier shipments 


from King Christian Island in the High Arctic to Quebec City. 


It has been determined from detailed analyses of Arctic ice surveys and 
icebreaker performance and ship capabilities that all phases required to 


implement such a project are technically feasible. 


Pe 7 4 cy . 


se 
ao xl Ioup vadae ‘aia den eas. wae = ab 
seul 4 abitsnte hon. gerd eet al os thing 9 


eae aa A ‘eagles? arindis. sae” 


inerstne ite any odoeeed bekeotsict emai 


i) @. oephticie- be Siuesin? at swale bier 


~~ 
= 
- ¥ tO s 
beuf lew gil Sere fends sonbeerewod etpetiA’ eee totabal of 
~_——— 


SS : ~ 
¢ if : ity? Lr =7 Psat or yh iat i Gs tv aR isTwaun 
a ys 7 
i tion bth Iaeneegr eit 
y a, in . 
VE oO. .S9eR teilas ws j l ey ne) (ek Pee a. : 
te Pee Sos Jofitee wis, soe sed dud! -— “4 ( 


su) al .bevaldoe cdged sen aad Ri siT4 kz sazed'@ 
ite. to stay eid. 


uw .Cy anf Lesoat tettewhed ot : 2 
2 boing bom segemk Es | anaes, 9 


(ammo 


ccrdegiale > 4tte3 Ji oer iabgete al eee eet emacs sis ete 
IAD sndguQ! be” uiapimle mit, oh mi tnatet ai saga. x 


‘a | es 


fi : <i i 
it d 


ton avewiue $7f atIeal. Wo sadia is Wapsaret aiak rnnigrasa od 
6a bexptegan nt ify 2003 dobancdeges Gila Sop eS hy 


sigteeict: Vilas ie santos 


+h 


TCPL Application Details 


Facilities: 167 miles total pipeline: 


50 miles 30-inch pipeline 


80 miles 24-inch pipeline 


37 miles of smaller pipelines 


Cost: $88 million 


Commencement of construction: January 1979 


In-Service Date: November 1, 1979 


Major new markets served: Lachute, St. Jerome, Joliette, Berthierville, 


Louiseville, Trois-Rivieres, Becancour 


' 4 ae ; te 
es " 
; a 
| ite He ot 
> ae ae OP a Pe "ity a 
‘onklogia tazod kedte C80 
witeqiy faal~oe sat hare? > ay 
ae al 6 
srtiayiq fant sheee, 
» ° Der | , s , m 
Giis~s wile in flee TE : 
sl x 
= ) 
noi’ Lim O82 a 
i so 
OCRL «seme rreldousienod Ie 
’ i - a whi? 
' U\4-, 4 ‘Teter 
te | 
; ; 7 Gy es ; & 
mors ok -Aodtaed het ateazem dene 
i BLO Th eB hE bree Dutar 
La 
“ 
i / : as 
14 4 
Kk 
aa 
\ we 
os 
a gd 
> 
* 
, 


